UNITED STATESDEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Notice DAP-140

For: State and County Offices

Additional 2002 Livestock Compensation Program (L CP) Provisions

Approved by: Deputy Administrator, Farm Programs

SR S

1 Oveview

A
Background

Purpose

Notice DAP-139 announced the 2002 L CP and provided preliminary program
provisions. The 2002 LCP provides assistance to certain livestock owners and
lessors in counties that have been named after January 1, 2001, under aprimary
Secretaria disaster designation because of drought. Counties designated as
contiguous counties are not eligible for LCP.

Assistance isin the form of a cash payment and is determined by the number, type,
and weight of eligible livestock. Payment rates vary according to type, weight, and
age of eligible livestock.

The notice provides:

additional 2002 LCP provisions

definitions of terms used in 2002 LCP (Exhibit 1)
instructions for completing FSA-553 (Exhibit 2)
instructions for completing FSA-553-A (Exhibit 3)
examples of different LCP situations in Exhibit 4
instructions for the 2002 L CP software.

Continued on the next page

Disposal Date

April 1, 2003

Distribution

State Offices, State Offices relay to County Offices

9-30-02
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Notice DAP-140

1 Overview (Continued)

C
Application
Software

2 LCP Provisons

A
Application
Period

B
Definitions

C
Eligible County

D
List of Eligible
Counties

9-30-02

L CP application software will be transmitted from KC-ITSDO on Monday,
September 30, 2002. The payment software will be included in a special release
scheduled to arrive in County Offices the week of October 8, 2002.

The application period begins October 1, 2002, and will continue until an ending
date is announced.

Definitions applicable to 2002 LCP are in Exhibit 1.

To be eligible for this program a county must have been either of the following:

o approved asaprimary county after January 1, 2001, under a Secretaria
disaster designation for damages and losses because of drought

* included in a pending request for a Secretarial disaster designation for damages
and losses because of drought that was received by the Secretary no later than
September 19, 2002, and subsequently approved.

Important: Counties designated as contiguous counties are not eligible for
2002 L CP.

A list of eligible counties is available on the Internet at
http://drought.fsa.usda.gov/assistance.asp.

Additional counties will be added to the list as they are approved.

Continued on the next page
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Notice DAP-140

2 LCP Provisons (Continued)

E
Eligible
Livestock

F
Livestock
Eligibility

9-30-02

The following are €ligible livestock for LCP:

beef cattle

dairy cattle

buffalo and beefalo when maintained on the same basis as beef cattle
sheep

goats.

Eligible livestock:

must have been owned or cash-leased by the applicant on or before June 1,
2002; or were subject to a purchase contract negotiated before June 1, 2002,
by the applicant

must have been owned for a minimum of 90 calendar days

Note: June 1, 2002, must be within the 90-calendar-day ownership period.

may be located in a commercial feedlot, if the livestock are farmer-owned and
the owner of the livestock meets all eligibility requirements.

Following are specific criteriafor the type of livestock:

adult cows must have calved at least once by June 1, 2002
adult bulls must have been 2 years of age or older by June 1, 2002
nonbreeding heifers must have weighed 500 pounds or more on June 1, 2002

replacement heifers must have weighed 500 pounds or more on June 1, 2002
and not have borne any offspring before June 1, 2002

steers must have weighed 500 pounds or more on June 1, 2002

bulls must have weighed more than 500 pounds and were under 2 years of age
on June 1, 2002.

Continued on the next page
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Notice DAP-140

2 LCP Provisons (Continued)

G
Dead or Sold
Livestock

H
Ineligible
Livestock

I
Eligible Producer
Owner

9-30-02

Livestock that were sold or died after June 1, 2002, and that meet the
requirements in subparagraph F are eligible.

Note: See subparagraph 3 C for documentation needed to verify eligible livestock

that were sold or died.

Ineligible livestock include the following:

swine

equine animals

poultry

livestock owned by meat packer or commercial feedlot operations

livestock kept for recreation or for use in recreational activities or recreational
businesses, even if they are also maintained for use in a controlled breeding

program

any other livestock not included in subparagraph E, including yaks, llamas, and
other exotic breeds or species

all beef and dairy cattle, and buffalo and beefalo that weighed less than
500 pounds on June 1, 2002

livestock purchased or born after June 1, 2002

livestock that were sold or died before June 1, 2002.

An eligible producer is an entity or individual:

who shares in the income from the sale of the eligible livestock which is either
owned, under cash lease agreement, or subject to a purchase contract for the
eligible livestock

whose livestock operation headquartersis located in an eligible county.

Continued on the next page
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Notice DAP-140

2 LCP Provisons (Continued)

J
Ineligible An indligible producer is an entity or individual:
Producer
* who does not own €ligible livestock
» whose livestock operation headquartersis not located in an eligible county
* who isalivestock owner that:
» dlaughters, processes, and packs livestock meat into meat and meat
products
« for monetary reimbursement or other gain, feeds and provides facilities on
a custom feeding basis for livestock owned by another person.
K
Program The following provisions are applicable to 2002 L CP:
Applicability

» $40,000 payment limitation per “person’
Note: Cash rent tenant and actively engaged provisions do not apply to LCP.

» qualifying gross revenue of $2.5 million or less per "person” for the preceding
tax year

+ offsetsaccording to 58-Fl

¢ assignments according to 63-Fl, if filed after September 19, 2002

* producers may be €eligible for both 2002 Cattle Feed Program (CFP) and LCP
assistance on the same livestock without a reduction in payment or fee credit

amount.

Note: Conservation compliance is not applicable to LCP.

Continued on the next page
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Notice DAP-140

2 LCP Provisons (Continued)

L
Application The information provided by the producer on FSA-553 will be used to determine
Requirements eligibility for LCP and to calculate the amount of payment.

All eligible ownersin alivestock operation shall:

« complete one FSA-553 in the County Office where the livestock operation is
headquartered, providing it isin an eligible county for drought

* identify each owner in the livestock operation and their percent share interest
in the operation with the sum equal to 100 percent

» certify the number and type of each eligible livestock category

» certify the location of all other livestock interests that are not included in the
application

» certify to the applicable gross revenue statement

* bejointly and severally liable for correctness of information provided on
FSA-553.

Note: Supporting documentation is not required from the producer at the time
FSA-553 is completed. However, if selected for spot check,
documentation will be required to verify the information on the application.
See subparagraph 3 E.

Producers with separate livestock operationsin 1 or more eligible counties shall
file in each applicable eligible County Office.

Continued on the next page
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Notice DAP-140

2 LCP Provisons (Continued)

M
Payment Rates FSA-553, item 6 identifies the established payment rates.

The payment amount is the sum of the amount determined by multiplying the
number of eligible livestock in each category times the applicable payment rate for
each category.

Assistance isin the form of a direct payment to eligible producers and is not
required to be used by the payee for any specific purpose.

3 County Office Action

A
Notify Producers  County Offices shall immediately notify producers of the availability of LCP and

the provisions of this notice, using al available media sources.

Continued on the next page
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Notice DAP-140

3 County Office Action (Continued)

B
Application
Process

9-30-02

Eligible County Offices shall:

beginning October 1, 2002, use the automated FSA-553 to complete
applications from livestock producers whose livestock operation headquarters
islocated in a primary county

Note: One application shall be completed for all livestock ownersin each
livestock operation.

accept FSA-553 by FAX, mail, or in person
Reminder: A valid FSA-237 must be on file to accept FSA-553 by FAX.
assist producers in completing:

* FSA-553 according to Exhibit 2
* FSA-533-A according to Exhibit 3

Note: Producers shall indicate on FSA-553, "Remarks' section if they have
applied for LCP in another county or State for a separate livestock
operation.

ensure that a valid power-of-attorney is on file for producers signing in a
representative capacity

ensure that a “person” determination has been made for each eligible producer
according to 1-PL

ensure that each eligible producer meets the qualifying gross revenue
requirement according to 1-DAP, subparagraphs 702 E and F and 727 C

provide the applicant a copy of the COC-approved FSA-553.

Continued on the next page
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Notice DAP-140

3 County Office Action (Continued)

C
Documentation
for Salesand
Death L oss

D
Application
Approvals

E
Spot Checks

9-30-02

Producers notified of a spot check must provide documentation to verify the
eligibility of livestock claimed on FSA-553 that have been sold or died after

June 1, 2002. Acceptable documentation may include, but is not limited to, any of
or acombination of the following:

rendering truck receipts or certificates
National Guard receipts of carcass removal
veterinary records

loan records

bank statements

IRS inventory records

farm credit balance sheets

property tax records

sales and purchase receipts

private insurance documents.

COC or designee shall approve or disapprove FSA-553 requests for LCP.

State Office representative shall approve or disapprove FSA-553 requests
submitted by County Office employees, CED’s, and COC members.

DAFP shall approve or disapprove FSA-553 requests submitted by State Office
employees, SED’s, and STC members.

Spot checks shall be performed to verify the number of eligible livestock, as
certified by the producer.

Complete spot checks:
* within 60 calendar days after date FSA-553 is approved

* onnot fewer than 5 percent of the L CP applications approved for payment,
using the random selection method.

No fewer than 5, nor no more than 60 LCP applications, are required to be
reviewed per county.

Continued on the next page
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Notice DAP-140

3 County Office Action (Continued)

E
Spot Checks
(Continued)

F
Farm Vidts

G
Spot Check
Discrepancies

9-30-02

The County Office may use the same farm visit to conduct a spot check of the
livestock operation for both CFP and LCP, in applicable States. A spot check will
be considered a random sample spot check for each programif a livestock owner or
lessee is both of the following:

¢ participating in both CFP and LCP
» selected for arandom spot check for either program.

Farm visits shall be conducted to verify the certified number of eligible livestock.
Document the determined number of head at time of spot check and any differences
found on FSA-553-A (Exhibit 2).

In some cases, a complete verification is not possible because of the inaccessibility
of the livestock. In such cases, verify the producer’ s inventory of livestock by using
available records, such as veterinary billing records, health certificates, brand
inspections, etc.

Example: Fifty cows are scattered over a 500 acre heavily wooded area. The field
reporter should make a notation to this effect, and COC may accept the
producer’ s certification as accurate if there is no reason to question the
report. This method of verification should only be used in very unusual
Cases.

Spot checks shall be performed to determine the accuracy of the certified number of
eligible livestock. Discrepancies that result in changes in the certified number of
eligible livestock as aresult of a spot check shall be handled according to the
following table.

Continued on the next page
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Notice DAP-140

3 County Office Action (Continued)

G

Spot Check
Discrepancies
(Continued)

IF the number of eligible
livestock determined in a
spot check is...

THEN COC...

greater than 95 percent of the
certified number of livestock

may determine good faith without an explanation from the producer

shall usethe certified number of livestock for payment purposes, if good faith is
determined

shall not require arefund.

more than 85 percent and less
than or equal to 95 percent of
the certified number of
livestock

may determine good faith after the producer has been notified of the discrepancy
and the producer has provided a satisfactory explanation for the inaccuracy or
inaccuracies

shall usethe smaller of the determined or certified number of eligible livestock
for payment purposes, if good faith is determined

Note: If the determined amount is the smaller number, the producer shall
refund an amount of payment per head multiplied by the difference
between the certified and the determined number of head if the amount
exceeds $35.

shall provide producer applicable appeal/mediation rights according to 1-APP.

less than 85 percent of the
certified number of livestock

shall determine the producer ineligible for LCP benefits

shall require arefund of the entire amount of payment

shall provide applicable appeal/mediation rights according to 1-APP
shall follow instructions in subparagraph 1.

isany amount and good faith is
not determined

shall determine the producer indligible for LCP benefits and document the basis
for the determination in the COC minutes

shall require arefund of the entire amount of payment

shall follow instructions in subparagraph 1.

For amounts due CCC, County Offices shall establish a receivable according to
67-FI. The accounting code will be provided in afuture notice.

9-30-02

Continued on the next page
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Notice DAP-140

3 County Office Action (Continued)

H

Additional Spot
Checks When
Discrepancies
Are Found

I
LCP Indigibility

9-30-02

Select additional applications for spot check according to thistable. Determine
discrepancies according to subparagraph G.

IF the number of applications
with 1 or more discrepancies...

THEN...

exceeds 25 percent of all
applications spot-checked

select an additional 10 percent of all
applications for spot check.

is 25 percent or fewer of all
applications spot-checked

no additional spot checks are required.

Follow 4-CP, paragraph 146, if COC suspects that an unacceptable, incorrect, or
false certification isrelated to, or the result of, a misrepresentation, scheme, or

device.

For ineligible producers for which COC has no reason to believe the certification is
related to, or the result of, a misrepresentation, scheme, or device, COC:

« shall provide producer applicable appeal/mediation rights according to 1-APP
* may submit arequest for relief to STC.

Note: STC shall approve the request for relief only if it can be determined that
extenuating circumstances prevented the producer from accurately
certifying the eligible number of livestock.
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Notice DAP-140

4 Accessing 2002 L CP Application Options

A
Accessto LCP The software developed to process 2002 LCP applicationsis similar to other
Software program application software.
Only €eligible counties will have accessto the LCP software.
As additional pending counties are approved, KC-ITSDO will allow accessto the
software for the applicable County Offices.
B

Accessing Screen  Access 2002 L CP application options from Menu FAX250 according to this table.
MHAWOO

Menu or
Step Screen Action

1 FAX250 |ENTER*®“3" or “4”, “Application Processing”.

2 FAX09002 | Menu FAX09002 will be displayed if option 4 was selected on Menu FAX250.
Select the appropriate county to continue to Menu FAX07001.

3 FAX07001 |[ENTER*“11", “PFC/Compliance”.

4 MO00000 ENTER “1”, “NAP and Disaster”.

5 MHO000 |ENTER "11", “Other Livestock Programs'.

6 MHKOYR |ENTER "2", “Livestock Compensation Program”

7 MHAWOO | Screen MHAWOO is the main screen for the 2002 L CP processing options.

IF theuser wantsto... | THEN on Screen MHAWOO, ENTER...

load a new, modify, e “1” in“Select Option” field
cancel, or approve a  PRESS*“Enter”.
2002 LCP application

access report options o “2"in"Select Option” field
for 2002 LCP e PRESS“Enter”.

access L CP payment o “3"in"“Select Option” field
options  PRESS"Enter”.

9-30-02 Page 13



Notice DAP-140

5 Processing 2002 L.CP Applications

A

Entering 2002

Follow the procedure in this table to load a new 2002 L CP application after

LCP Data entering "1" in “ Select Options” field on Menu MHAWOO.
Step Action Result
1 Access Screen MHAWOO according to subparagraph 4 B and ENTER "1" in the“Select | Screen MMAWADO
Options’ field. will be displayed.
2 On Screen MHAWAOQO ENTER "1" in the “ Select Options’ field, and PRESS “Enter”. Screen MHAWL 201
will be displayed.
Note:  The system will automatically assign an application number for each new
application.
3 On Screen MHAWL201: Screen MACRO4 will
be displayed.
+ enter the producer’s number of head in each category (press"Field Exit" to move
between categories) until all eligible head have been |oaded
Note: Leave blank those categories that do not contain any producer eigible
livestock.
+ PRESS“Cmd5” to update the data.
4 On Screen MACRO4, enter the producer’s“Last Four Digits of ID”, “ID number”, or Screen MHAWL 701
“Last Name” and PRESS “Enter”. will be displayed.
5 On Screen MHAWL701: Screen MHAWL 701
will be redisplayed
+ enter the producer’s share amount in the “Share” field. with the updated
data.
Note:  Producer shares shall be entered in whole numbers (for example 25% or
.2500 = 2500). ENTER "All" if producer share is 100%.
» ENTERé@ther "Y","R", or "I" in the “Payment Ind” field as applicable.
Note: “Y” = Pay Producer
“R" = Refused Payment
“1” = Ineligible Due to Gross Revenue
»  enter the amount producer is over the $40,000 payment limit in the “Pay Limit
Reduction Amount” field. If producer does not reach the payment limit, leave
blank.
PRESS “Cmd5” to update the data.
6 On Screen MHAWL701: « If"Cmd16" is
pressed, Screen
* PRESS"Cmd16" to return to Screen MACRO4 to enter a new producer. MACRO4 will be
displayed.
Note:  User shall repeat the dataload on Screen MHAWL 701 for every producer
with shares, PRESS "Cmd5" to update after entering each producer’s e If*Cmd12" is
share, then "Cmd16" to select another producer, until producer shares are pressed, Screen
complete. FAX46501 will
be displayed to
+ PRESS"Cmd12" to print FSA-553 and exit the menu after all shares have been print FSA-553.
| oaded
9-30-02 Page 14



Notice DAP-140

5 Processing 2002 L CP Applications (Continued)

B
M odifying or Follow the procedure in this table to modify or cancel a 2002 LCP application
Canceling 2002 after entering "1" in the “ Select Options’ field on Menu MHAWOQO.
LCP Data
Important: If "Cmd 5" is not pressed the modified data will not be updated.

Step Action Result
1 Access Screen MHAWOO according to subparagraph 4 B and ENTER "1" in the“Select | Screen MMAWADO
Options’ field. will be displayed.
2 On Screen MHAWAO ENTER "2" in the “Select Options’ field and PRESS “Enter”. Screen MHAWL 101
will be displayed.
3 On Screen MHAWL 101 enter the application number, and PRESS “Enter”. Screen MHAWL 201
will be displayed.
4 On Screen MHAWL 201, do either of the following: Screen MHAWL 701
will be displayed.

+ PRESS "Cmd24" to delete the application

+ enter the modifications to the producer’s number of head in each category (press
"field exit" to move between categories) until all modifications have been loaded.

Note: Leave blank those categories that do not contain any producer digible
livestock.

PRESS“CMD5” to update the data.

5 On Screen MHAWL 701, do 1 of the following, PRESS: Screen MHAWL 701
will be redisplayed
+ "Cmd24" to delete the current producer with updated data.

» "Cmd16" to add new producers and shares (See subparagraph 5 A, steps4 and 5 to
complete new producer data)

+ “Shift Rollup or Rolldown” to select/modify other producer’s data on this
application.

PRESS“CMD5” to update the data.

Note:  User shall repest the dataload on Screen MHAWL 701 for every producer with
shares, PRESS "Cmd5" to update after entering each producer’s share, until
producer shares are complete,

6 On Screen MHAWL 701, PRESS "Cmd12" to print FSA-553 and exit the menu after Screen FAX46501
completing all modificationsto the application. will be displayed to
print FSA-553.

Continued on the next page
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Notice DAP-140

5 Processing 2002 L CP Applications (Continued)

C

Approving 2002

Follow the procedure in this table to approve 2002 L CP applications after entering

LCP "1" in the “ Select Options” field on Menu MHAWOO.
Applications
Note: The approval date must be (re)entered each time the application is updated.
Important: If "Cmd 5" is not pressed, the modified date will not be updated.
Step Action Result
1 | Access Screen MHAWOO according to subparagraph 4 B and Screen MMAWAO will
ENTER "1" in the “Select Options” field. be displayed.
2 | On Screen MHAWADO, ENTER "3" in the “ Select Options’ field and | Screen MHAWL 101
PRESS “Enter”. will be displayed.
3 | On Screen MHAWL 101, enter the application number and PRESS Screen MHAWL 801
“Enter” will be displayed.
4 | On Screen MHAWLS8O01:
+ enter the COC approval date in the “COC Approval Date’ field
¢ PRESS“Cmd5” to update the date
» PRESS"Cmd7" to end application processing.
9-30-02 Page 16



Notice DAP-140

6 Processing 2002 L CP Payments

A
Introduction

B
Payment Reports
and Options

9-30-02

The LCP payment software is designed to:

* multiply the eligible number of livestock times the rate
» send the calculated payables through the accounting interface
* compute any overpayments and reduce the payable accordingly.

When County Offices initiate the payment process, all payables for ligible
producers will be processed. The system identifies eligible producers for payment
if al of the following apply:

* FSA-553 has been approved by COC and the approval date has been entered
into the system

» producer payment indicator in the share file has been set to “Y” indicating that
the producer has met al eligibility requirements.

» net payment amount is calculated to at least $1.

A variety of report options have been developed to assist County Offices with
program administration and payment status. Data on the various LCP reports:

+ reflects how and what information is loaded into the system
 should be used to verify data load was correct before processing payables.

These reports options are available after selecting option "2" on Screen MHAWOO0
and include the following.

Type Contents
Entitlement Report Details the dataloaded information including eligible
number of head and categories.
Application Status | dentifies application and share data that may need to
Report be updated before payment processing.

Enrollment Application | Provides data on applications that are eligible for
Report payment.

Producer Earnings Provides atool to review producer datato ensure that
Report the $40,000 payment limitation is not exceeded.

Continued on the next page
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Notice DAP-140

6 Processing 2002 L CP Payments (Continued)

C

Accessing Access 2002 LCP payment options from Menu MHAWOO according to thistable.
Payment Screen Payments are processed through the "O" batch method each time payment options
MHAWPO are selected.

Menu or
Step Screen Action
1 MHAWO00 |ENTER*“3” “Payment Processing”.

2 MMAWPO0 | Screen MHAWRPQO is the main screen for the 2002 LCP payment options.

IF theuser wantsto... | THEN on Screen MHAWPQO, ENTER...

issue payments and o 1" in"“Select Option” fied
calculate overpayments |+ PRESS“Enter”.

cancel payments and e “2"in"Sdect Option” fied
calculate overpayments |+ PRESS“Enter”.

access producer o "3 in"“Sdect Option” fied
payment history reports |« PRESS"Enter”.

Note: Each time the payment process is run the Payment Exception Report will
be printed for payables that cannot be issued. This report includes a brief
explanation about why the payable cannot be issued.

D

Canceling After payment processing has been completed, County Office shall review

Payables transaction statements to ensure that the correct disbursement was generated. |If
an error is determined, the payable shall be canceled by selecting option "2" on
Screen MHAWPQO.
County Offices shall cancel payables only if direct deposit payable amounts are
incorrect and the direct deposit record has not been transmitted. If direct deposit
record has been transmitted, County Office shall cancel payments through
accounting.

E

Overpayments Each time the payment process isinitiated, an overpayment procedure is run to

determine if overpayments for LCP payments exists. Upon determination that a
producer has been overpaid, the system will establish a receivable in the Common
Receivable System. County Offices shall follow proceduresin 64-FI and 67-FI to
process payments for receivables and claims collections.
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Notice DAP-140 Exhibit 1

Definitions Applicable to 2002 L CP

Adult Cows

Adult Bulls

Nonbreeding
Heifers

9-30-02

Adult cows are female beef or dairy cattle, buffalo or beefalo that are breeding or
milking stock, as applicable, that have calved at least once by June 1, 2002.

Adult beef, buffalo, or beefalo cows meeting this definition will be paid at the rate
of $18 per head.

Adult dairy cows meeting this definition will be paid at the rate of $31.50 per head.

Adult bulls are male beef or dairy cattle, buffalo or beefalo that are used for
breeding purposes, as applicable and are two years or older by June 1, 2002.

Adult beef, buffalo, or beefalo bulls meeting this definition will be paid at the rate
of $18 per head.

Adult dairy bulls meeting this definition will be paid at the rate of $31.50 per head.

Nonbreeding heifers are female beef or dairy cattle, buffalo, or beefalo that are
intended for daughter, are 500 pounds or more on June 1, 2002, and are of any

age.

Nonbreeding heifers meeting this definition will be paid at the rate of $13.50 per
head.

Continued on the next page

Page 1



Notice DAP-140 Exhibit 1

Definitions Applicable to 2002 L CP (Continued)

Replacement
Heifers

Steersand Bulls

Sheep and Goats

9-30-02

Replacement heifers are female beef or dairy cattle, buffalo, or beefalo that are
intended to be added to a breeding program, must be 500 pounds or more on
June 1, 2002, and have not borne any offspring before June 1, 2002.

Replacement heifers meeting this definition will be paid at the rate of $13.50 per
head.

Steers are male beef or dairy cattle, buffalo, or beefalo that have been sterilized,
are 500 pounds or more on June 1, 2002, and are of any age.

Bulls are male beef or dairy cattle, buffalo, or beefalo that are more than
500 pounds and must be under 2 years of age on June 1, 2002.

Steers and bulls meeting these definitions will be paid at the rate of $13.50 per
head.

Sheep and goats are ruminant mammals, domesticated varieties, that are
maintained for the purpose of producing flesh, wool, hair, and/or skin. Eligible
sheep and goats must have been born on or before June 1, 2002. Weight
categories are not applicable to sheep and goats.

Sheep and goats meeting this definition will be paid at the rate of $4.50 per head.
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Notice DAP-140 Exhibit 2

FSA-553, Livestock Compensation Program (LCP) Application

A
Completing Complete FSA-553 according to these instructions.
FSA-553

Item Instruction

1A | Enter the name and address of the individual or entity requesting a payment under L CP.

1B | Enter the identification number for the applicant that was entered in item 1A.

2A | Enter the name of the contact person for the livestock operation.

2B | Enter the telephone number for the contact person that was entered in item 2A

3A | Enter the name and address of the primary County FSA Office where the livestock operation
is headquartered.

Note: The application must be filed in the primary County Office where the livestock
operation is headquartered.

3B | Enter the telephone number of the County Office that was entered in item 3A.

4 | The application number will be assigned through the application software.

S5A | Enter:
 the name of applicant that was entered in item 1A

» names and addresses of all other owners of eligible livestock in the applicant’s operation, if
applicable.

Note: Additiona “ Other Owner” information is required only if the applicant is not the sole
owner of all eligible livestock in the livestock operation.

5B | Enter the percent share of the total number of owned or cash-leased dligible livestock for the
applicant entered in item 1A, and each * other owner” listed under item 5, if applicable.

Note: Sum of all shares must equal 100 percent.

5C | Enter the location (State/States, county/counties, and Farm Serial Numbers) of any other
livestock interests of the applicant or persons listed that are not included in this application.

Continued on the next page
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Notice DAP-140 Exhibit 2

FSA-553, Livestock Compensation Program (L CP) Application (Continued)

A
Completing
FSA-553
(Continued)

Iltem Instructions

6A o Adult beef cattle, buffalo and beefalo cows are breeding stock that have calved at least
once by June 1, 2002. Adult beef cattle, buffalo and beefalo bulls are breeding stock
that are 2 years or older by June 1, 2002.

» Bedf, dairy, buffalo, and beefalo replacement heifersintended to be added to a
breeding program must be 500 Ibs. or more on June 1, 2002, and have not borne any
offspring before June 1, 2002.

* Adult dairy cows are milking stock that have calved at least once by June 1, 2002.
Adult dairy bulls are dairy breeding stock that are 2 years or older by June 1, 2002.

» Bedf, dairy, buffalo and beefalo steers that have been sterilized, are 500 Ibs. or more on
June 1, 2002, and are of any age.

* Non-breeding beef, dairy, buffalo and beefalo heifersthat are intended for slaughter,
are 500 Ibs. or more on June 1, 2002 and are of any age.

» Bedf, diary, buffalo and beefalo bulls must be more than 500 Ibs. and must be under
2 years of age on June 1, 2002.

 All sheep, except those born after June 1, 2002.

* All Goats, except those born on or after June 1, 2002.

6B Enter the eligible number of head in the livestock operation as applicable to each type of
livestock identified in item 6A.

6C No entry required.

6D Enter the product of 6B multiplied by 6C.

6E Enter the sum of all entriesin 6D.

7 Producer shall read certification statements before signing FSA-553.

Continued on the next page
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Notice DAP-140 Exhibit 2

FSA-533, Livestock Compensation Program (L CP) Application (Continued)

A
Completing
FSA-533
(Continued)

Iltem Instructions

8A Enter “A” or “B” as applicable to the producer in item 8B

8B Obtain signatures of all producers identified initem 5 A. If applicable, ensure that a valid
power of attorney ison file.

8C Enter date of entry and signature in 8A and 8B.

9 COC or designee shall check appropriate box.

10 A-C | COC or designee shall sign, enter title, and date.

11 Producers shall indicate if they have applied for LCP in another county or State for a
Remarks | separate livestock operation.

Continued on the next page
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Notice DAP-140 Exhibit 2

FSA-553, Livestock Compensation Program (L CP) Application (Continued)

B
Copy of FSA-553

9-30-02

Thisis a copy of FSA-553.

This for is availahle slectronically. Fori Approved - OMB No: 0560-0223
1A, NAME-AND ADDRESS OF OWNER FILING APPLICATION FSA-553 U.s. DEPARTMENT OF AGRICULTURE
(09-27-02) Farm Service Agency.
LIVESTOCK COMPENSATION PROGRAM (LCP)
APPLICATION
3A. COUNTY FSA-OFFICE NAME AND ADDRESS 4. APPLICATION
(Including Zip:Code) NUMBER
1B. OWNER'SIDENTIFICATION NUMBER:
2A, NAME OF CONTACT 2B. TELEPHONE NO. {Areg Code)
PERSON

3B. TELEPHONE NO. (Area-Code):

5. List names:and addresses of all persons sharing ownership:in livestock, their share of this operation and:the location of any.othisr livestock.

A B. . OTHER LIVESTOCK INTERESTS
NAME AND ADDRESS SHARE THIS :
OPERATION STATE COUNTY FARM NO.

NAME OF APPLICANT

IDENTIFICATION NUMBER: %

OTHER OWNER

IDENTIFICATION NUMBER: %
OTHER OWNER g

IDENTIFICATION NUMBER; 1]
OTHER OWNER

IDENTIFICATION NUMBER: %
OTHER OWNER

IDENTIFICATION NUMBER' %

NOTE The following staiementis.matfe ih accofdanze with [79 F’macv ACEOf 10745 USC 55241 and-the Papedwork Reduciion Act of 1595 asa’nendsd Thid quthority for 18cuesing. ihe Tolow ing
intormation is"Seétion 37 ofthe. ActaF AUGUSL 24, 1535: Wil de used i Lty iy with the Fadgrel Register Notice for appléents whio a7,
coquesfing Livestosi o /: the reguasted is wolimiary; howsver; failure ig furrish the requected nfmmafw wifl resuit-in‘a delerraingiion.o
ineligibiliy for Livsstock Comgen satiof F’mgram et ey ke ajencies, IRS, ilstice’ or othir Slats and FeceralLaw euticemant sgencies,

andlin fegEOnBe 0.4 00U MASate oF aCiNiStraTve ifibiaal: Tasprodisions O ciimiaal and civi Faic-sianies, mckiding 15 USC 236, 287, 371,641 654, 1001 and 004, 15.LSC. 7 44i; avd 31
UISC-3720; may be-apdlicakle tc the information provided.

Acourding o the: Sapery brk ReEdustii Aot of 1955, 4 5Gargy 138y ol CORGCt 67 SporEor aat & gerson is ol o rasporito t un/sss it disiilais el OMB
contornumber. Thevalid QMD : this 20580:0227. The fimz = i minutes.per
teshange; nclliaig he time for reviewing Instrucions, Searching existng 6 ring. 3 iatig and rsvremwg e Solacion o intomaton

RETURN THIS COMPLETED FORM TQ YOUR COUNTY FSA OFFICE.

The U.'S, Dedartmen of Agictiire (USDA) pronibite o Jn 4 a1.the baslcof acs, cclor natlanal orgr, geriter rolgion, age, deabil, polics belers, ol
arisntatich, ana manial ot familysiatis, (Nt aflpra mbited bass< doply {c-al progais, Tarsone ngtive; igan of piograrn large Bt
audivlipn, ol ) stivuid wilae USDA's TARGET Oz pler 8l (202):7.20-2696 (vwice end TOD): Tufie o vornpigini of Viscaminglion, wile USDA, Dmm ke of Chvil RIh: Buvn. 326=4, Whitlen B g
1490 InaSpendance Avenue, SV Washngton, L C. Goo ww o Call (202) < 2-5561 {iice oF UL, USDAI8-6n 84121 000C My provides and empioyer

Continued on the next page
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Notice DAP-140 Exhibit 2

FSA-553, Livestock Compensation Program (L CP) Application (Continued)

B
Copy of FSA-553
(Continued)

9-30-02

FSA-553 (09-27:02) Pags 2

B6A BB: 6C; 6D.
TYPE OF LIVESTOCK NUMBER OF HEAD PAYMENT PER HEAD TOTAL
Adult-beef cattle, buffalo and beefalo-(cows-and |
buils) X $18.00 = %
Beef, dairy, buffalo-and beefalo replacement
heifers (500 Ibs. and over) X $13.50 =l $
Adult dairy cattle’ (cows and bulls) % $31.50 = $
Beef, ‘dairy, buffalo and beefalo steers:(500 Ibs. . -
and over) X $13.50 = %
Non-breeding beef, dairy, buffalo.and beefalo
heifers (500 Ib&. and ovar) X $13.50 = s
Beef, dairy, buffalo-and beefalo bulls: (500 Ibs. and
over, Y ¢ x $13.50 =|s
Sheep (All) X $ 4.50 =%
Goats (Al X $ 4.50 = §
6E. TOTAL » $

7. PRODUCER'S CERTIFICATION

1 eeriify that I owned-or-leased the livestock.on June 1, 2002, and for a minivum.of 90 calendar days.

1 ceriify thar all the information eiitered on tiis ication-and. are true-and correcy dnd.all documents provided. ave triié
copies of thetransaction reported. Providing a false certification to the governiient.is punishabie by imprisonment, fines and.other penalties. All
information provided herein is:subject to verif ion. by the Co dity Credit Corporation.. The provisions. of crimir d civil fraud statites

that apply to this certificdtion; include 18 USC 286, 287, 371, 641,'651, 1001 and 1004; 15 USC 714m; and 31 USC-3729.

1 Kereby certify that: (YOU MUST enter A or Biin Item -84 below:before signing.)

A. More than 50 pércent of niy-gioss afinual revenie (féceipts) is received from farmirig and ranching operations-anid thatmy gross-aniiral
revenue:(receipts) from-these operations is notin excess of $2:5 million.

B.  Fitty percent-or.less of my gross annual revenue (receipts) is received from farming-and.ranching operations and that my-gross annual revenue
(teceipts) from all agricultire and nonagricultural sotirces is notin excess of $2.5 million.

8A, 8B. 8C: 8A. 8B. 8C:
Enter Producer's Signature Date Enter Producer's Signature Date
AorB (MM-DD-YYYY) AorB (MW-DD-YYYY)

9. ‘COC DETERMINATION (Check-applicable box below):
APPROVED |:| DISAPPROVED

10A. SIGNATURE OF COC OR DESIGNEE 10B. TITLE OF COC OR DESIGNEE 10C. DATE (MM-DD-YYYY)

11. REMARKS

Page 5



Notice DAP-140 Exhibit 3

FSA-533-A, Livestock Compensation Program (L CP) Supplemental | nformation Sheet

A
Completing
FSA-533-A

9-30-02

County Offices shall complete one FSA-533-A for each application. FSA-533-A
shall be used for spot checks.

Item Instruction
1 Enter County Office name and address.
2 County Office shall enter assigned farm serial number.
3 County Office shall enter each type of livestock in the operation on a
separate line, as applicable, to:
* thelocation; such as:
e  adult cows
e adult bulls
* replacement heifers
* dteers
o hulls
+ livestock sold or died.
More than 1 line for each type of livestock may be necessary to
accommodate several locations of the herd or flock.
4 County Office shall enter location of each type of livestock on the
corresponding rows; such as legal description, location on farm, etc.
For those livestock that were sold or died, enter “sold” or “died”, as
applicable, to the type.
5 County Office shall enter the certified number of livestock, as
applicable, to the type and location of livestock.
6 Reporter shall enter determined number of head, as applicable, to the
type at time of spot check.
Reporter shall enter date of spot check.
8 Reporter shall enter spot check results and/or any comments related to
the spot check.
9and | Person who performed spot check shall sign and date where indicated.
10

Continued on the next page
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Notice DAP-140

Exhibit 3

FSA-533-A, Livestock Compensation Program (L CP) Supplemental I nformation Sheet

(Continued)

B
Copy of Thisis a copy of FSA-533-A.
FSA-533-A

This form ‘is-available eleéctronically.

FSA-553-A U.S. DEPARTMENT OF AGRICULTURE
(9-30-02) Farm Service Agency

LIVESTOCK COMPENSATION PROGRAM (LCP)
SUPPLEMENTAL INFORMATION SHEET

1.

COUNTY. FSA OFFICE NAME.AND ADDRESS
{rchiding Zip Code)

2. 3. 4,
Farm Typeof Location of Livestock at
Serial No. Livestock Time of Signup

5. 6. 7.
Certified Deétermined
Number of Number of Date of
Head at Head at Spot:
Time of Sign Tirne of Check
Up Spot:Check {(MU-DD-YYYY)

8. Spotchéckresults.and comments:

9. Signature of Reporter

10, Date Prepared (Mi-DD-YYYY)

discrimination, write.USDA, Director, Office of Civil Rights, Room:326:W, Whitten Building, 14

The-U.S, Department.of Agricutture (USDA) prohibits discrirninatior in all s programs and activities on the-basis ol race, color, nanonal crlgln gender rehglcm age, disability;
ih

poltical belisfs, sexual orientation, and marital or famiy status. (Not allprohibied bases-apply fo'allp
of prograii. jon (Brailte,-farge prirt, i etc;) should contact USDA's TARGE. TCemer at (202) 720~ 2600 (volce anid TOD). To file a complaint of
D.C,

means for.

{voice or TDD). USDA is an-equal-opportunity provider and employer.

. 20250-9410 0r call (202) 720-5964

9-30-02
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Notice DAP-140 Exhibit 4

Examplesfor 2002 LCP

Example 1 Jill operates alivestock operation that is headquartered in an eligible county. She
owns 12 ewes, 19 lambs, and 1 ram. She aso owns 8 nanny goats to nurse bum
lambs and make goat cheese, and has one billy. She owns 5 Jersey milk cows and
5 horses.

JillI's application indicates:
5 dairy cows at $31.50 per head = $157.50
32 sheep at $4.50 per head = $144.00
9 goats at $4.50 per head = $40.50
Total payment of $342.00.

Note: Horsesare not eligible livestock for LCP.

Example 2 Steve and Gary conduct a livestock operation that is headquartered in an eligible
county. The operation consists of:

» 153 head of beef cows owned by Steve
» 78 head of beef cows owned by Gary
» 376 head of beef cows owned by Steve and Gary on a 50/50 share basis.

The application would indicate the following:

» 376 head cows x 50 percent = 188 head each for Steve and Gary
» 188 head + 153 head = 341 head for Steve

» 188 head + 78 head = 266 head for Gary

Total head is 607.

Steve has a .5618 percent interest in the cows (341+ 607)
Gary has a .4382 percent interest in the cows (266 +607)

Complete 1 application for all the cows for both Steve and Gary. On FSA-553:
» [tem 5B, enter the applicable percentages

+ [tem 6B, ENTER "607" for number of head of adult beef cattle
¢ |tem 6D, the entry is $10,926.00.

Continued on the next page
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Notice DAP-140 Exhibit 4

Examplesfor 2002 L CP (Continued)

Example 3 George owns 250 yearling steers that weighed more than 500 pounds per head on
June 1, 2002, and at the time of application are located in Big Beef Feedlot Inc.
George placed the steersin the feedlot because the drought destroyed the grazing
in the pasture he normally used. George's livestock operation headquartersis
located in an eligible county.

Bill owns 300 yearling steers that weighed more than 500 pounds per head on
June 1, 2002, and at the time of application were located in the same feedlot as
George' s cattle. Bill’slivestock operation headquartersislocated 3 miles from
George's, but is not located in an eligible county.

Big Beef Feedlot Inc. owns 2000 head of yearling heifers that weighed more than
500 pounds per head on June 1, 2002 and are located in their feedlot.

What livestock are eligible for LCP?

George's 250 head are dligible for $3375.00 under LCP.

Bill’s 300 head are not eligible for LCP payment because his livestock operation
headquartersis located in an ineligible county. Additionally, Bill’s feed source and
pasture are located in an ineligible county. Counties designated as contiguous

countiesare not eligiblefor LCP.

Big Beef Feedlot Inc.’s 2000 head are not eligible for L CP because the livestock
are owned by an ineligible producer.

Example 4 Sam livesin an eligible county. He owns 357 head of adult cows in a livestock
operation that is headquartered and operated entirely in an ineligible county. All
feed is produced in the county of the livestock operation headquarters. Are these
livestock eligible for LCP?

No, because the livestock operation is not headquartered or operated in an eligible
county.
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